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First ABC Bank 
12345 1st St . 

Anytown, CA 93120 

(800) 555- 5 

Loan Interest Rate & Fees 
Your Starting Interest Rate (upon approval) Your starting interest rate will be between 
The start ing interest rate you pay will be dete rmined after you 
apply. It will be based upon your cred it history and othe r fac­

7.375% and 17.375% tors (co-signer cred it, schoo l type, etc). If approved, we will 
notify you of the rate you qualify for within the stated range. 

After the starting rate is set, your rate w ill Your Interest Rate during the life of the loan 
then vary with the market Your rate is variable. This means that your rate cou ld move 

lower or higher than the rates on this form. The variable rate 
is based upon the LIBOR Rate (as published in the Wall Street 

Journan. For more information on this rate, see the reference 
notes. 

Although the rate will vary after you are approved , it will e e 
exceed 25% (the maximum allowable for this loan). 

Loan Fees 

Application Fee: $15. Origination Fee: The fees that we charge to make this loan range from 0% to 3% of total loan 
amount. Loan Guarantee Fee: 0% to 3% of total loan amount. Repayment Fee: The fees we charge when you begin 
repayment range from 0% to 3.5% of the tota l loan amount. Late Charge: 5% of the amount of the past due payment , 
or $25, whichever is greater. Retumed check charge: up to $25. 

Loan Cost Examples 
The total amount you will pay for this loan will vary depending upon when you start to repay it. This examp le provides 
estimates based upon three (3) different repayment options available to you while enrolled in school. 

Repayment Option Amount Provided Interest Rate Loan Term Total Paid over 20 

(while enrolled ,n school) {am:iunt provided (highest possible (how long you have to years 

direct ly to you or your starting rate} pay off the loan} (includes assoc,aled 

schoo l} lees) 

1. DEFER PAYMENTS $10,000 17.375% 20 years $81,084 
Make no payments while enrolled in schoo l. start ng .atw:the 

Interest will be charged and added to your loan deferment per iod 

2. PAY ONLY THE INTEREST $10,000 17.375% 20 years $50,707 
Makeinterest payments bu t defer payments on starting fil!fil the 

the pr inc ipal amount while ervolled in schoo l. deferment period 

3. MAKE FULL PAYMENTS $10 ,000 17.375 % 20 years $38,180 
Pay both the princ ipal and interest amounts starting after your first 
wh ile enrolled ,n schoo l. payment 

About this example 
The repayment examp le assumes that you remain 1n schoo l for 4 years and have a 6 month grace period before beginning repayment. ll 1s based 

on Iha highest starting rate currently charged and associaled lees. For loan amoun ls up to S20,000 , repayment will las! 20 years. start ing once 

lhe initial pr incipal payment is made. For loan amounls more than S20,000 repayment w ill lasl 30 years. starl ing once lhe initial principa l paymenl is 

rmde. 
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Federal Loan Alternatives 

Loan program Current Interest Rates by Program Type 

PERKINS 

for Students 

STAFFORD 

5% fix ed 

5.6 % fixed Undergraduate subsidized 

for Students 
6.8% fixed Undergraduate unsubsidized & Graduate 

PLUS 

for Parents and 
8.5 % fixed Feder Family Education Loan 

Graduate / Professio na I 

Students 
7.9% fixed Feder Direct Loan 

You may qualify for Federal 
education loans. 
For add it ional info rma t ion , contact 

yourschool's financialaid office 
or the Department of Education 
at: 

www.federalstudenta id .ed.gov 

Next Steps 

1. Find Out About Other Loan Options. 
Some schools have school - spec ific studen t loan benefits and terms not detai led on t his form. Contact 

your sc hoo l's financ ial aid off ice or vis it t he Department of Educat ion 's web site at: 

www.federalstudentaid.ed.gov for more info rmati on about ot her loans. 

2. To Apply for this Loan, Complete the Application and the Self-Certification Form. 
You may get the certification form from your schoo l's financ ial aid off ice . If you are approved for th is 

loan , the loa n terms wi ll be available f or 30 days (ter ms w ill not change during t his pe riod , except as 

permitted by law and t he variab le inte rest rate may change based on the marke t). 

REFERENCE NOTES 

Variable Interest Rate Co-signers 

• Thm loan has a variable ,nt..-esl rate, lhal is based on a publ,dy ava,1- • RalBS are lyp1cally higher without a co-s,gner. 

able index, lhe London lnlerban Oflered Rate (LIBOR). Your rate w,11 • Must be 18 years or older al lhe lime or loan application. 

be calculated each month by adding a margin between 3% and 13% 

to the LIBOR. Bankruptcy Limitations 

• The rate will nol increase more than once a month, bul there is no limit • II your, for bankruptcy you may still be required lo pay back lh,s 

on the amount that the rate could increase at one time. loan. 

EligibilityCriteria More information about loan eligibility and repayment deferral or 

Borrower forbearance options is available in your loan application and loan 

• Must be enrolled at an eligible school al least half-time. agreement. 

• Must be 18 years or older al lhe l ime you apply. 

www.federalstudentaid.ed.gov
www.federalstudenta



